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TO. Local Commi ssioners, Medicaid Directors

FROM Betty Rice, Director
Di vi si on of Consuner and Local District Relations

SUBJECT: Consuner Price Index Error - Medicaid Inplications

EFFECTI VE DATE: August 2001

CONTACT PERSON: Bureau of Local District Support:
Upst at e (518) 474-8216 NYC (212) 268-6855

This message is to inform social services districts of how the Medicaid
program will treat retroactive lunp sum paynents and adjustnents made by the
Social Security Administration (SSA) as a result of a Consuner Price |ndex
(CPI) error for cal endar year 1999.

The Bureau of Labor Statistics announced a software error in the conputation
of the CPI for calendar year 1999. The SSA uses the CPlI to cal cul ate annual
cost of living adjustrments (COLAs) in benefit levels for Od Age, Survivors
and Disability Insurance (OASDI) and Supplenental Security Income (SSI). As
a result of the CPl error, the Decenber 1999 CO.LA percentage was 0.1
percentage point below what it would have been if the error had not occurred
(2.4 percent instead of 2.5 percent). The COLAs for 2000 and 2001 were not
affected by the error.

Many recipients of SSA/SSI benefits have received |ower payments due to the
CPl error. The shortfall for many affected recipients is $1 per nonth. The
shortfall would continue unless an adjustnent is made. Therefore, SSA will
adjust nonthly benefits for August 2001 so that there will not be any future
shortfalls in benefit levels. |In addition, a single |unp-sum payment wll be
made to conpensate for shortfalls that have occurred for nonths prior to the
adj ust ment .

The fol | owi ng i nstructions shoul d be fol | onwed for Medi cai d
applicants/recipients (A/Rs) affected by the CPl error.

SSA Benefits:

1. I ndi viduals Who Receive a Retroactive Lunp-Sum Paymrent. For all
Medi cai d applicants/recipients who receive a retroactive |unp-sum
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paynment, the payment is not to be considered countable incone in the
nmonth received. For SSl-related A/Rs, any portion of the payment
retai ned beyond the nonth of receipt is exenpt as a resource for six
nont hs.

Increase in Monthly Benefit Paynents Effective August 2001. The
Departnment is unable to duplicate the conputations that SSA is using
to correct the shortfall in benefit Ievels. Therefore, for all
Medi cai d recipients, SSA increases are to be budgeted at next client
contact or following the Novenber ML Mass Rebudgeting, whichever
occurs first. This applies to comunity cases as well as chronic
care cases.

It should be noted that in cases where SSA increases are not updated
on MBL prior to the Novenber MBL Mass Rebudgeting, the increases for
January 1, 2002 will be calculated based on the SSA benefit anount
received prior to the August 2001 adjustnment. As a result, the
benefit anpunts cal cul ated during MASS rebudgeting will be slightly
bel ow the actual benefit anmounts received. When social services
districts verify the actual anmpbunt of SSA incone received effective
January 1, 2002, adjustnments will be required to made to the SSA
anmount on MBL. For undercare chronic care cases, social services
districts will nake prospective NAM adjustnents to account for the
August 2001 SSA increase and any increase resulting fromthe January
1, 2002 increase that was wunderstated as a result of Mass
Rebudget i ng.

For all new Medicaid applications, social services districts are to
use the actual amount of SSA incone received in deternning
eligibility.

SSI Benefit Level s:

1.

Individuals Residing in a Congregate Care Level |, Il or |III
Facility. Effective August 1, 2001, SSA wll adjust the Federal
Benefit Rate (FBR) for single individuals to $531. This adjustnent
will increase the SSI benefit level for single individuals by $1.
For individuals who enter a Congregate Care facility on or after
August 1, 2001, the increased SSI benefit level is to be used to
determne eligibility for Medicaid. MBL support will be available
in August. Undercare cases nust be rebudgeted at next client
contact or following the November MBL Mass Rebudgeting, whichever
occurs first.

Al t hough the couple FBR is not affected by the CPl error, Congregate




Care Level I, Il and Ill rates for a couple are being increased by
$2 to reflect the increase in the SSI benefit level for an
i ndi vi dual . Congregate Care rates for a couple are two tinmes the
correspondi ng |l evel for an individual.
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2. Di sabl ed Adult Children (DAGCs). Effective for MBL budgets (Budget
Type 04) with a From Date of August 1, 2001 or after, the increased
SSI benefit level for a single individual will be used to calcul ate
an individual's Medicaid eligibility under the DAC provision.
Undercare cases nust be rebudgeted at next client contact or
foll owi ng the Novenmber MBL Mass rebudgeting, whichever occurs first.

3. SSl-related Budgets For Di sabl ed Chil dren. In deternining
eligibility for a SSl-related child, the allocation anmount to a
single parent is the FBR for an individual. Due to the August 2001
FBR adjustnent, the parental allocation anmount for single parents
will increase. Effective for MBL budgets with an effective From
Date of August 1, 2001 or later, the correct allocation anount
($531) will be used to calculate an SSl-related child s Medicaid
eligibility. Undercare cases involving an SSl-related child
residing with a single parent should be reviewed at next client
contact or following the Novenber MBL Mass Rebudgeting, which ever
occurs first.

If social services districts have any questions concerning this nmessage, they
shoul d contact their Local District Support representative.




