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This GS nmessage is

intended to provide prelimnary

information to the

| ocal departnents of social services about an inpending policy change for
Medi cai d managed care plan enrollees in guaranteed eligibility status. This
change in policy will be retroactive to August 1, 1998.

As you know, New York State legislation enacted in 1998 required the

"carve-out" of pharmacy services from Medicaid managed care plan benefit

packages. This carve-out went into effect on August 1, 1998. Under the
carve-out, Medicaid nanaged care enrollees no |longer receive prescription
drugs or over the counter drugs or nedical supplies from their nanaged care

access these services on a fee-for-service basis. Enrol | ees were
notified of this change in the way they access pharnacy benefits in a July
20, 1998 letter. At the tine of this policy change, Medicaid managed care
enrollees in guaranteed eligibility status were informed that they would not
be entitled to receive pharmacy services from their nanaged care plan nor
woul d they be able to access these services on a fee-for-service basis.

pl ans, but

However, a decision was nade to pernmt those Medicaid eligibles enrolled
in Medicaid managed care plans who are in guaranteed eligibility status to be
able to receive pharmacy services on a fee-for-service basis until the end of
their guaranteed eligibility period.

Enrol | ees of managed care plans will be inforned of this change in policy

through their Medicaid managed care plans and through client notices.
Phar maci es have al so been notified about the change in policy and were given
i nstructions on how to subnit clains to MMS for paynent.

Due to the retroactive inplenentation date of this policy change, we will
be required to reinburse those individuals who, while in guaranteed
eligibility status, may have paid out-of-pocket expenses for pharmacy
services. Ofice of Medicaid Management (OWM staff are currently devel opi ng
a reinbursement procedure, as well as identifying recipients who were in
guaranteed eligibility status after August 1, 1998. Once these processes are

conpl eted, OV wil |
of - pocket expenses
eligibility status.

notify recipients how to seek reinbursenent of paid out-
for pharmacy services while they were in guaranteed
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Additional information wll be provided to you in the near future
concerning the rei nbursenent of out-of-pocket expenditures. In the interim
shoul d you have any questions regarding nmanaged care issues, please contact
the Bureau of Intergovernnental Affairs in the Ofice of Managed Care at 518-

486-9015.




